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ABSTRACT

The term Digital Economy refers to the development of ICT in Economics. This development has led to a transformation in
economic activities related to goods and services. It has also changed the relationships between the government, businesses, and
citizens. The ecosystem of this emerging paradigm has confronted the previous assumptions in the process of public policy
governing the traditional economy with transformations. As a result, penal policy-making, which serves as a subsequent tool for
implementing sectoral policies, is also not exempt from these changes. Hence, the question is how the digital economy impacts
the cycle of penal policy-making with its requisites. The research shows that using the traditional economy's penal policy structures
in the digital economy, considering recent experiences in digital economy policy-making and the principles of criminal law, may
be incompatible with its requirements. This could negatively impact the policy-making cycle, disrupt the digital economy
ecosystem, and prevent the government from effectively implementing this new tool of power globally.
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